On The Homefront

us at 533-7963.

Each week a different business-person, artisan or professional who lives
or works in Lansing will share some aspect about his or her occupation that
may be useful to Lansing residents. Interested in sharing your skills? Call

Last Minute Tax Strategies For '96

By Ezra Cornell

Stay calm. It's not too late to trim this
year's tax bill. During the election, individu-
als were focused on the budget deficit and
the U.S. economy. But now it's time for in-
vestors to key in on their own portfolios,
implement a strategy to minimize taxes for
1996 and position themselves for 1997.

The following tax strategies can still be
implemented this year, though individuals
should review these ideas with a tax profes-
sional before taking action.

1. Take investment losses to offset
gains. If you realized capital gains in '96,
you may offset them by selling stock or other
securities at a loss. Both long and short-term
gains can be offset by either long or short-
term capital losses without limits.

2. Use excess capital losses against or-
dinary income. If capital losses exceed gains,
you may deduct the excess losses dollar-for-
dollar against ordinary income up to $3,000
($1,500 if married and filing separately).
Any undeducted losses can be carried over
to 1997.

3. If appropriate, wait for long-term
capital gains. Long term assets are those held
for longer than one year. Net long term capi-
tal gains (the excess of long term capital
gains over short term capital losses) are
taxed at a maximum of 28 percent. Net short
term capital gains can be taxed as high as
39.6 percent.

4. "Swap" securities to take losses in
1996 and enhance your 1997 portfolio. You
may swap securities by selling an investment
at aloss and buying another investment with
similar, but not "substantially identical"
characteristics. You would then receive the
tax benefits of the loss in the year in which
you sell the security. You also enhance your
portfolio by purchasing a new investment
that may be suited to current market condi-
tions.

If you wish to maintain your investment
in the same security, you can buy it back.
However, take care to avoid what tax rules
call a "wash sale," defined as the sale and
repurchase of the same or "substantially
identical" investment within 30 days.

5. Deduct eligible interest expense. Re-
member, if you've incurred interest expense
on loans used to finance investments other
than municipal bonds, that interest expense
is deductible up to the amount of your in-
vestment income for the year.

6. Sell investments with the highest cost
basis first. If you have purchased the same

stock at different times and plan to sell some
of the shares, you can minimize your capi-
tal gain by instructing your financial con-
sultant to sell the shares with the highest ba-
sis cost first. According to the IRS regula-
tions, if you do not provide specific instruc-
tions, the share you have held the longest
will be sold first.

7. Postpone income or gains. If your in-
vestments have done exceptionally well this
year, and you expect to find yourself in a
higher than usual tax bracket - say 36 per-
cent or even 39.6 percent - consider waiting
until 1997 to take income and gains.

8. Fund your IRA - the sooner, the bet-
ter. You can fund your IRA for 1996 up to
April 15, 1997, but the sooner you do, the
sooner you can take advantage of the power
of tax-deferred compounding.

The maximum contribution for an indi-
vidual IRA is $2,000. Thanks to recent
changes in tax legislation for 1997, if you
have a nonworking spouse, you may con-
tribute up to $4,000 to two separate IRAs,
with no more than $2,000 going to either.
(The previous contribution limit for a non-
working spouse was $250.

9. Invest the maximum in employer-
sponsored qualified plans. If your employer
offers a401(k) or an alternative tax-deferred
qualified plan to which you can contribute,
take full advantage - you can contribute up
to 15 percent of your salary to a maximum
of $9,500.

10. Selling Short Against the Box - Con-
gress was looking at eliminating this tax ma-
neuver, but it's still available for 1996. If you
hold a stock long term at a gain, you can
lock in a sales price but defer taxation until
next year. Borrow shares from your broker
to sell "short" in December using your shares
as collateral. Next January, or later, use your
shares to repay (cover your loan).

Ezra Cornell, of Cayuga Heights, coun-
sels investors for the firm of Smith-Barney's |
Ithaca office.
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and Chris Carpenter from Mrs. Jenning's and Mrs. Olver's 4th grade classes pre-

pare multi-colored holiday candles.

READER CLASSIFIEDS

CAR WASH POSITIONS AVAILABLE - at
Squeaky Clean Car Wash. Part-time positions
available to assist with greeting customers, prep-
ping cars, yardwork and other duties. If you are
interested in learning and growing with a local
business, complete an application at 2326 North
Triphammer Road in front of Pyramid Mall. {12/5}

BRANCHES - New Lansing restaurant seeking
applications for wait staff, salads/prep cook and
dishwashers. Experience preferred. 277-4718 or
stop in person at the old Golden Garter. (112}
| WILL WAIT FOR YOU! Can't be home when
the repair person, plumber or electrician needs
to getin? | will let them in and wait until the job is
done. Marc's Waiting Service. 272-8329
DAYTIME DAYCARE IN SO. LANSING 5 days a

week to fit your schedule. Call Margaret at 533-
4699. {12/26}

USED FURNITURE FOR SALE - Cayuga Mall
Laundramat, 257-4922 {12/26}
NATURE'S CREATIONS GIFT SHOP is overflow-
ing with holiday wreaths, arrangements and
cornhusk dolls great for your home or for a unique
gift. Fresh centerpieces and boxwood trees avail-
able. 59 Emmons Road (607) 533-7160. Hours:
Mon.-Fri. 8:30 am to 3:30 pm or by appointment.

{12/26)
JOYSTICK WANTED- Please call 533-
7963. {12/26}

RAMADA INN - Part time positions available for
bartenders, banquet servers and banquet set-up.
Experienced preferred. Apply in person. 2310 No.
Triphammer Rd. Ithaca, NY EEOE 12/26}

TABLE SAW - Black & Decker 8-inch 1h.p. in-
duction motor table saw. Not a professional
carpenter's bread & butter saw, but just right for
jobs around the house. $125. 533-7963  {12/26}
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] 7963 or mail your ad to the
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Halton Construction
533-7134

45 Weeks Road
Locke, NY 13092

Carpentry
Additions
Kitchens and Baths
Drywall
Remodeling
Roofing
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You name it, we do it:
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Insured & Referred
20% Senior Discount

SPECIAL:
Gutter
Cleaning
$25
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Cuts - Perms - Braids - Up-dos
Coloring - Waxing

Shaunna Halton
Hair Stylist

New Tnages
307 South Meadow St.

(Near Dunkin Donuts)
Ithaca, NY 14850

272-7402

Lansi1ng
OporTH—-MINDCD  ?

Whether it's the Bobacts or se-
nior swimming, the Rec. Dept.
or women's softball, share your
passion for Lansing sports in the
Lansing Community News.

If you'd like to try your hand at
writing and/or taking photos of
Lansing sports, give Matthew a
call at:
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D.J. "Crig"

School Donces
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VCS, Inc
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PROPANE

(315) 364-8967
Routes 90 and 34-B

King Ferry, N.Y. 13081
William & Cherl Heary

SPUDS

EXCAVATING

Rob & Jeff Hall

4]

December 26, 1996

Lakebreeze
Pizzeria

2035 E. Shore Dr.
Lansing, NY

533-3552

Pizza, Wings, Subs,
Salads
Dine-In or Take Out
T-Th 3:30 - 9:00
F-Sat 3:30 - 10:00
Sun 3:30 - 8:00

Lansing Community News

COUNTRY ANTIQUES

HERBS & GIFTS
7 Dealer Shop On 2 Floors At

THE LODGE AT
BAKERS ACRES

Silver * Glass * China
Linen * Jewelry
Fumiture
Tues-Sat: 10to5-Sn: noonto 5
1114 Auburn Rd.

Rte. 34 — No. Lansing — 533-9110




